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COMMISSIONERS PRESENT    CMAC STAFF PRESENT 
Cathie Bennett Warner, Chair     Keith Berger, Executive Director 
Wilma Chan       Tacia Carroll 
Jerome Horton      Paul Cerles 
Nancy McFadden      Denise DeTrano 
        Holland Golec   
        Katie Knudson 
        Genaro Rodriguez 
        Steve Soto  
COMMISSIONERS ABSENT    Becky Swol 
Michele Burton, M.P.H.     Michael Tagupa   
Vicki Marti       Mervin Tamai    
John Longville      Karen Thalhammer 
 
 
EX-OFFICIO MEMBERS PRESENT
Toby Douglas, Department of Health Services 
Thomas Williams, Department of Finance 
 
 
I. Call to Order 
 

The call to order for the June 28, 2007 open session meeting of the California Medical 
Assistance Commission (CMAC) was delayed due to lack of a quorum.  Commissioner Wilma 
Chan, presiding in the absence of Chair Bennett Warner, requested the Executive Director 
and Department of Health Services to commence with their reports until a quorum was 
present.   
 
 
II. Approval of Minutes 
 
 Chair Bennett Warner called to order the open session, once a quorum was present 
and the June 14, 2007 meeting minutes were approved as prepared by CMAC staff. 
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III. Executive Director’s Report 
  
 Keith Berger, Executive Director, began his report by thanking the Chair for the effort  
she made to be at today’s meeting to make sure there was a quorum to take action on the 
amendments before the Commission. 
 
 Mr. Berger said he did not have anything specific to report but said that staff was 
working diligently on a number of critical negotiations and the Distressed Hospital Fund 
process. 
 
 Regarding amendments, Mr. Berger noted that there were fifteen amendments and 
contracts before the Commissioners for review and action in closed session today, as well as 
several important discussions regarding ongoing negotiation strategies. 
 
 
IV. Department of Health Services (CDHS) Report 
  
 Toby Douglas, Assistant Deputy Director, Medical Care Services, CDHS, began his 
report by informing CMAC that SB 162 establishes a California Department of Public Health 
(CDPH) within the existing Health and Human Services Agency and statutorily transfers 
certain responsibilities from the California Department of Health Services (CDHS) to the new 
CDPH, effective July 1, 2007.  At the same time, CDHS will be renamed as the Department  
of Health Care Services (DHCS). 
 
 Mr. Douglas reported that CDHS continues to wait for the federal government to define 
physician cost reimbursement principles before finalizing approval of the State Plan 
Amendment (SPA) on physician services.  
  
 Regarding the Health Care Coverage Initiative, a part of the hospital financing waiver, 
Mr. Douglas reported that CDHS continues to be in contact with the 10 selected counties by 
conference calls.  He said that CDHS continues to work towards agreement on final terms 
and conditions with the Centers for Medicare & Medicaid Services (CMS) so that 
implementation can continue as scheduled for September 1, 2007.  CDHS expects to hear 
from CMS in the next week or two. 
 
 As part of the Administration’s Health Care Reform effort, Mr. Douglas informed CMAC 
that with the help of a consultant, CDHS has been working with the California Hospital 
Association and SEIU on modeling proposals for coverage dividends and hospital inpatient 
and outpatient rate increases to 100 percent and 80 percent of Medicare costs, respectively. 
 
 In response to several questions raised by Commissioner Chan, Mr. Douglas indicated 
that the increased Medi-Cal rates for hospitals may cause a shift in how many Medi-Cal 
patients they see, and that they are trying to model those shifts and the net impact of the rate 
increases and the coverage dividends on hospitals.  He also responded there is not a bill yet 
putting forth the Governor’s health care reform proposal, but the Governor is committed to 
addressing this issue in the current legislative session. 



CALIFORNIA MEDICAL 
ASSISTANCE COMMISSION  
Minutes of Meeting of June 28, 2007 
Page 3 
 
  
 Mr. Douglas noted that the federal government has set new regulations on how States 
set provider fees and the Department is responding with comments. 
 
 
V. New Business/Public Comments/Adjournment 
 
 There being no further new business and no additional comments from the public, 
Chair Bennett Warner recessed the open session.  Chair Bennett Warner opened the closed 
session, and after closed session items were addressed, adjourned the closed session, at 
which time the Commission reconvened in open session.  Chair Bennett Warner announced 
that the Commission had taken action on hospital and managed care contracts and 
amendments in closed session.  The open session was then adjourned. 


